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Rewald Operation 

to Nuaan 



STAT 




By Charles Memminger 
Star-Bulletin Writer ~ 

v . a t - ^ 

Officials involved in tbe investi- 
gation of Ronald Rewald's bank- 
struck by the 
. similarities between Rewald’s 
operation and that of Australian 
financial entrepreneur Frank 
Nugan. . i - 

y*te Rewald's. Nugan's empire, 
built around Nugan Hand Inc . 
evolved rapidly and established 
offices around the world. Nugan 
offered investors high returns on 
their investments and used for- 
mer military and CIA officials as 
corporate-officers and consult- 
ants.* * \v 

After the news media began re- 
porting about Rewald's troubled 
company be attempted suicide, 
when Nugan's operation came 
under the scrutiny of .govern- 
ment investigators. Nugan killed 
nimself. • 

In both cases, hundreds of 
investors were out millions of dol- 
lars. 

The natural question for off i- 
cials in Hawaii investigating Re- 
wald was whether Rewald had 
any connection with Nugan Hand 
Ltd., whether he used the Austra- 
lian company as a model for his 
operation or whether it was 
merely a coincidence that Re- 

.« a ir d f T .l 5 £, and fall was so similar 
to Frank Nugan Is. 

‘There are so manv parallels it 
is difficult to imagine they are 
just coincidental.", said Thomas 
Haves, trustee of Rewald's bank- 
rupt company, Bishop, Baldwin, 
Rewald, Dillingham Si Wong 
However. Hayes said he has 
found no investors or consultants 
common to both companies. 


Ltd. Case 


ais^S 0UGH • there are ,nd » v idu- 
ais Who were involved with both. 

Frank Nugan and Ronald Rewald 

KV nd °, ther officials said 
they know of no direct connec- 

l,< But € h^- een two operations, i 
‘ But because Rewald’s rise coin- 

fan^r v ,lfa fhe highly publicized 
fall of Nugan Hand in 1880. some 
observers believe Rewald’s 
company might have been a 
qopycat" of Nugan’s operation.- 

wa t |d 0U nill• Bi h h0p '^ Ba,tl ' vin • R e- 
wald. Dillingham & Wong was 

formed in 1978, it really belan to 
grow after 1980. • 

GranR o- bead of the 
police department's white-collar 
Af ir ?h Un1, •^ aid Police are aware 
of the similarities between the 

f r n , 0perat i ons ’ but a,so have 

[ nection yet/ 1 - % 

^®^. u fPP^ re ntly investigat- 
ed a possible link between the 
two enterprises. Special agent 
Howard Dare said the FBI was 
LJS 'Pf. Nugan Hand ^and 
. could find no connection be- 

tion”" th8t and Rewa,d s opera- 
i™ a S* id he got an eerie feel- 

: EM? * u ,*X, n »*5i£S? 

i To understand Hayes ' reaction 
one f irst ha s to be familiar with 

( Nugan, described as a f ro 

w6 n8 w?,rMVs e L his H ba "‘‘" 

former Green Berii -K 3 "^’ a 
handled some CIA oner^ had 
Laos after the Vietnam War ,n 


- - ACCORDING TO news reports 
|°" l K, e ;: Wa »"-Kt re et Journal and 
•the NationaLTimes. a newspaper 
in Australia, Hand and Nugan 
had k previously run an 
investment-type cdTnpany special- 
izing in -reaT testate speculation 
and tax shelters. 

Rewald chose - to start his 
company with partner Sunlin 
Wong, 'an 'island real estate 
; promoter.-Rewald.iob. started his 
company under, ar different name, 
CMI Investments, and later 
changed _ it to Bishop. Baldwin, 
Rewald, Dillingham Si Wong. 

After opening the bank in the 
Cayman Islands, Nugan Hand Inc. 
expanded dramatically, opening 
offices in Argentina. 'Chile, Tai- 
wan. Malaysia, ' Europe, Hong 
Kong, Hawaii, San Francisco and 
other points', around the world. 
Rewald opened branches in many 
of the same locations. 

Investors poured millions into 
Nugan Hand Bank through the 22 
offices around the world, based 
on promised returns of at least 15 
percent, much higher than the 
prevailing rate at the lime. Re- 
wald's offer to investors locally 
was 20 percent. 

Nugan Hand collapsed just 
after it bad established an office 
1 in Hawaii. When Rewald's compa- 
ny fell, it was.- in the process of 
establishing offices in New Zea- 
land and possibly Australia. 

\ Much or Nugan's success was 
due to the credibility of its offi- 
r cers and consulants. including 
former high-ranking military offi- 
cers. /<*£* 
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